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CONFIDENTIAL NEW DELHI 12434 

FOLLOWING MSG BOMBAY 2339 DTD 12 SEP 75 RCVD NDELHI BEING 
REPEATED YOU 

QUOTE 

E.O. 11652: GDS 
TAGS: PINT PFOR IN 

SUB J : EX-CHIEF MIN HITENDRA DESAI JOINS RULING CONGRESS 
AND CALLS FOR MERGER 

1. RULING CONGRESS FORTUNES IN GUJARAT ARE LOOKING UP FOL- 
LOWING THE ANTICIPATED ANNOUNCEMENT IN AHMED AB AD SEPT 1 1 BY 
FORMER OLD CONGRESS LEADER AND CHIEF MIN GOG, HITENDRA DESAI, 

THAT HE WAS JOINING THE RULING CONGRESS. DESAI HAD RESIGNED FROM 
OLD CONGRESS ON JUNE 1 1 GIVEN HIS OPPOSITION TO OLD CONGRESS 
PARTICIPATION IN JANATA FRONT GOVT. ACCORDING TO PRESS 
ACCOUNTS SEVERAL OF DESAI'S FOLLOWERS HAVE TAKEN SIMILAR ACTION. 

IN HIS STATEMENT IN WHICH HE DISCLAIMS ANY SELFISH MOTIVATION, 

ISSUED FOLLOWING HIS RETURN FROM DELHI WHERE HE HAD HAD TALKS WITH 

MRS GANDHI, DESAI CALLED UPOMLIS FORMER COLLEAGUES IN THE 

OLD CONGRESS AND OTHERS SUPPORTING CONGRESS IDEOLOGY AND PROGRAMS 

TO STRENGTHEN THE HAND OF THE PM AND SUPPORT THE CONGRESS 

"AT THIS CRITICAL HOUR". ACCORDING TO PRESS, HE ALSO POINTED 

OUT THAT BETWEEN OLD CONGRESS (56 SEATS) AND RULING CONGRESS 

(75 SEATS), THEY HAD CAPTURED 131 OUT OF A TOTAL OF 181 SEATS 

IN THE LAST ASSEMBLY ELECTION AND A MERGER THEREFORE WOULD HAVE 
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THE APPROVAL OF THE PEOPLE. DESAI ALSO RELEASED A LETTER FROM 
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CONGRESS PRESIDENT BAROOAH INVITING HIM AND OTHER OLD CONGRESS- 
MEN TO JOIN THE CONGRESS. BAROOAH IS QUOTED IN TURN AS 
WELCOMING DESAI AND HIS FRIENDS' DECISION TO JOIN THE CONGRESS 
AND THAT THIS WOULD STRENGTHEN PARTY. PRESS ACCOUNTS ALSO STATE THAT 
ACCORDING TO SOURCES CLOSE TO HITENDRA, 38 OLD CONGRESS MLAS 
HAVE SUPPORTED THE MERGER MOVE AND ABOUT 25 WILL HAVE JOINED 
RULING CONGRESS BY SEPT 25. ADDS THAT MANY KMLP 
MEMBERS ARE EXPECTED TO FOLLOW SUIT. ANOTHER PRESS ITEM FROM 
AHMED ABAD STATES THAT THE GUJARAT LEGISLATIVE ASSEMBLY IS 
LIKELY TO BE CONVENED BY THE END OF SEPT OR EARLY OCT FOR 
ABOUT A MONTH. 

2. GOG CHIEF MIN BABUBHAI PATEL IS QUOTED BY PRESS THIS 
MORNING AS RULING OUT OLD CONGRESS-RULING CONGRESS MERGER 
SAYING THERE WERE SOME BASIC DIFFERENCES BETWEEN THE TWO 
PARTIES ON THE BASIS OF PROGRAMS. 

3. COMMENT: DESAI'S MOVE TO JOIN THE RULING CONGRESS AND 

CALL FOR CONGRESS MERGER WILL LIKELY TRIGGER FURTHER DEFECTIONS 
FROM OLD CONGRESS AS WELL AS KMLP. ZLGT DESAI HAS DONE IS 
TO GIVE THE LEAD TO THOSE WHO DUE TO THE COMPULSIONS OF THE 
EMERGENCY HAVE BEEN CONTEMPLATING DEFECTION BUT HAVE BEEN 
WAITING FOR SOMEONE TO BREAK THE ICE. DESAI HAS NOW DONE SO. 

WHILE WE DOUBT THAT AS MANY AS 25 OLD CONGRESS MLAS WILL JOIN 
THE RULING CONGRESS BY SEPT 25, A FAIR NUMBER MAY DO SO AS WELL 
AS A FEW FROM KMLP. IF THE RULING CONGRESS OBTAINS A MAJORITY 
IN THE ASSEMBLY THROUGH DEFECTIONS, IT CAN THEN PROCEED TO 
DISPOSE OF THE JANATA FRONT GOVERNMENT THROUGH A VOTE OF 
NO CONFIDENCE AND A RULING CONGRESS GOVERNMENT CAN BE FORMED 
THEREAFTER. WHILE HITENDRA DESAI WILL LIKELY NOW PLAY A KEY 
ROLE IN THE RULING CONGRESS IN GUJARAT, WE WOULD NOT EXPECT 
HIM TO SEEK THE CHIEF MINISTERS GP NOT DO WE THINK THE 
RULING CONGRESS FACTIONS WOULD WISH TO SEE THIS. HITENDRA 
DESAI'S PRICE FOR THIS SERVICES, WE UNDERSTAND, IS A PORTFOLIO 
IN THE CENTRAL CABINET AND THIS IS HIS 

PREFERENCE. IT IS POSSIBLE MOREOVER THAT HE MIGHT ENTER THE 

UNION CABINET WHEN NEXT RESHUFFLED AND STAND FOR ELECTION TO 

THE RAJYA SABHA LATER ON. OE WOULD EXPECT DESAI IN THE 

INTERVAL TO BE THE MAN TO WHOM MRS GANDHI INCREASINGLY LOOKS IN THE 

RULING CONGRESS IN GUJARAT. DEASI IS A CENTRIST AND AN 
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ANTI-COMMUNIST. HIS ENTRY INTO THE RULING CONGRESS IN GUJARAT 
WILL WEAKEN THE PRO-CPI FACTION WITHIN CONGRESS RANKS. AT 
SAME TIME WE SHOULD NOT WRITE OFF THE JANATA FRONT GOVERN- 
MENT PREMATURELY. MUNICIPAL ELECTIBFNS WILL BE HELD THROUGHOUT 
GUJARAT IN OCTOBER (INCLUDING AHMED ABAD, BARODA, RAJKOT AND 
SURAT) AND THE FRONT WILL BE CONTESTING THEM. THESE LOCAL ELECTIONS 
SHOULD GIVE A GOOD INDICATION AS TO WHICH WAY THE WIND 
IS BLOWING. OUR GUESS IS. HOWEVER, THAT THE JANATA FRONT 
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GOVERNMENT'S TENURE MAY NOT BE OF LONG DURATION. 

BAANE 

UNQUOTE 

SAXBE 

CONFIDENTIAL 

NNN 
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